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Sec. 4. REPEALER. 
Minnesota Statutes 2000, sections 13.3806, subdivision gig 145.90, ge 

repealed. I 

Presented to the governor May 25, 2001 
Signed by the governor May 29, 2001, 11:26 a.m. 

CHAPTER 212-S.F.No. 722 
An act relating to energy; enacting the Minnesota Energy Security and Reliability Act; 

requiring an energy security blueprint and a state transmission plan; establishing position of 
reliability administrator; providing for essential energy infrastructure; modifying provisions for 
siting, routing,. and determining the need for large electric power facilities; regulating 
conservation expenditures by energy utilities and eliminating state pre-approval of conservation 
plans by public utilities; encouraging regulatory flexibility in supplying and obtaining energy; 
regulating interconnection of distributed utility resources; providing for safety and service 
standards from distribution utilities; clarifying the state cold weather disconnection requirements,‘ 
authorizing municipal utilities, municipal power agencies, cooperative utilities, and investor- 
owned utilities to form joint ventures to provide utility services; eliminating the requirement for 
individual utility resource plans; requiring reports; making technical, conforming, and clarifying 
changes; appropriating money; amending Minnesota Statutes 2000, sections 16B, 32, subdivision 
2,- 1160.52," subdivisions 4, 10,- 1J6C.53,, subdivisions 2, 3; 116C.57, subdivisions 1, 2, 4, by 
adding subdivisions; 116C.58; II6C.59, subdivisions 1, 4; 116C.60; 116C.6I, subdivisions 1, 3; 
I16C.62; 1166164; 116C.645,' l16C.65,' 116C.66; II6C.69; 216B.095; 216B.097, subdivision 1; 
216B.16, subdivisiott 1'5; 2]6B.1645,' 2I6B.24J, subdivisions I, 1a, 1 b, 2; 216B.242;I, subdivision 
2; 216B.243, subdivisions 3, 4, 8; 216B.62, subdivision 5; 216C.051, subdivisions 6, 9; 216C.4I, 
subdivisions 3, 5, by adding a subdivision; proposing coding for new law in Minnesota Statutes, 
chapters 16B; 116C; 216B; 216C; 452; repealing Minnesota Statutes 2000, sections ]1.6C.55, 
subdivisions 2, 3; 116057, subdivisions 3, 5, 5a; J16C.67; 216B.2421, subdivision 3. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

PUBLIC BUILDING ENERGY CONSERVATION 
Section Minnesota Statutes 2000, section 16B.32, subdivision 2, is amended to 

read: 

Subd. 2. ENERGY CONSERVATION GOALS; EEEIG-IENG¥ PROGRAM. 
{.219 The commissioner of administration in consultation with the department of pulalie 
service commerc'_e,in cooperation with one or more piiblicutilities or comprehensive 
energy services providers, may conduct a shared-savings program involving energy 
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conservation expenditures on state-owned EYE wholly state-leased buildings. The 
public utility, or energy services providertshall contract with appropriate state agencies 
to implement energy efficiency improvements in the selected buildings. A contract 
must require the public utility or energy services provider to include all energy 
efficiency improvements in selected buildings that are calculated to achieve a cost 
payback within ten :years. The contract, must require that the public utility or energy 
services provider be repaid solely from energy cost ‘savings and only to the extent of 
energy cost savings. Repayments must be interest—free. The goal of the program in this 
paragraph is to demonstrate that through effective energy conservation the total energy 
consumption per square foot of state-owned and wholly state-leased buildings couldbe 
reelueed exceed existing energy code by at least 25 30 percent frem in the 

base year of -1-990. All agenciT_ in—t—he program must report to the 
commissioner of administration their monthly energy usage, building schedules, 

inventory of energy-consurning equipment, and other information as needed by the 
commissioner to manage and evaluate the program. 

éb)¥heeemmissienermayexelude£remthepmgrame£paragmph€a9abuflding 

toast-atebualdang" thatimpreveenerg-y 
eefieieney«andlaavea'simple ietuniefinvestmentintenyearserwithintlae remaining 
peeled 'e£alease;whiehevertime.is sheftél‘-,aHd-invel-ves energy eenservatien; 
eenseevatien renewable energy seurees-, impreafements in eperatiens and 
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See. 2. [16B.325] SUSTAINABLE BUILDING GUIDELINES. 
The department of adrriinistration-and t_h_e department of commerce, with the 

assistance of other age_ncies, shall develo1Tsustainable building design guidefies E} 
all new stag buildings by J;anuar_y‘l§, 2003. The primary objectives of these guidelirgs 
EeTo~eT1§fi}e ga_t_all new gfle buildings i—nTial1y_exceed existing_energy code, as 
established in Min1,1?soE1_Rules, chapter 76_76, by,at least 30 percent. E13 guidelines 
must focus $1 achieving the lowest possible lifet_ime fit—fdr-n_e‘w buildings and allow 
for changes—in the guidelfis that encourage continualenergy conservation imprae; 
—m—ents in new—b1_1ildings. The de—si-gn guidelines must establish sustainability guidelines 
that inau—<ie—21ir quality 51? lighting standards and that create and maintain a healthy 
environmentand facilita?productivity improve_r_n—ent—s;_specify \F1ys to reduce— material 
costs; and mu_st_ consider tlg long—term operating costs of £19 buildmg, including t_h_e~ 
use of Eewable energy sources and distributed electric energy generation that uses a 

Ea-wable source or‘ natural gas (331 fuel‘ that is as clean or cleaner than natu—ra_lE1s: 
In developing theguidelinefih;defim§s—sfilfi 31 open pr<3Te:ss, inclucfrig: 
Eoviding the op—portunity for rfil-ilic comment. figuideE1e?e—s_tablished under this 
section aremandatory.§>_r all— new buildings recei—\/mg funding from the bond proceeg 
f_“P_d affilanuary L 2&5“ 

T" T 
Sec. 3._BENCI_IMARKS FOR EXISTING PUBLIC BUILDINGS. 

A 
. E department gt administration shall maintain information Q energyusage 

afl public buildings _fo_r E purposeg ‘establishing energy efficiencybenchmarks aril 
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energy conservation goals. The department shall report preliminary energy conserva- 
tion goals to the chairs (E. the senate teleaimmunications, energy Q9 utilities 
$mmittee andma house regumed industries committee by January 15; 2002. '_I‘tI_e 

department~sl§11l_develop a comprehensive plan by January 15 , 2003, to maximize 
electrical and—tII-ermal enerhgy efliciency in exTminEpublic buH<fing_s_'tl—IrcWIgh conser- 
vation measures having a simple payback—within ten t_o 15 years. The plan must detail 
the steps necessary to in'Iplement the conservation}-neasfies and i'n<E.1§1m3jected 
costs of these measures. The owner or operator of a publicfiiilding stfbfect to this 
section— shall provide infogation to The departmento_f administration necessary_to 
accomplisTm_:3 purposes o_f se<§?ion—.

_ 

ARTICLE 2 

JOINT VENTURES 
Section 1. [452.25] JOINT VENTURES BY UTILITIES. 
Subdivision APPLICABILITY. section applies t_o a_ll home % charter 

a_I_n§_ statutory cities, except g provided section 

Sllbd. _2_. DEFINITIONS. IE purposes 9; @ section: 
(1) “City” means a statutory or home rug charter city, section 410.015 3 fie 

contrary notwithstanding. 

(b) “Cooperative association” means a cooperative association organized under 
chapter 308A. 

gel “Governing body” means (_1) the council a mat operates a municipal utility, gr Q 2_1 board, commission, 3' body empowered lg la_\& charter, 
_or ordinance g resolution o_f Q: council to control and operate the municipal 
utility. 

_ — 
(_cQ “Investor—owned utility” means 513 entity E provides utility services to Ere 

public under chapter 216B a_nd £1511: owned _by private persons. 
(e) “Municipal power agency” means an organization created under sections 

453.5Tt_g 453.62. 

_(_I_')_ “Municipal utility” means a utility owned, operated, Q‘ controlled by a to provide utility services. 

gg_) “Public utility” gr “utility” means a provider 9_f electric o_r water facilities or services o_r Q entity engaged other similar pr related operations authorized by leiv 
or charter. 

Subd. AUTHORITY. gal Upon the approval _o_f elected utilities commission 
o_r, there E none, council, 

_a municipal utility may enter iI£,2_1 joint venture 
with other municipal utilities, municipal power agencies, cooperative associations, gr 
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investor-owned utilities to provide utility services. Retail electric utility services 

provided by a joint venture must be within the boundaries of each utility’s exclusive 
electric serfvicegitory as shown-on the map_of service terr—it<§ies- maintained by the 
department of commerce.—The ‘t'errn_s'aE (—:T1(-HTOIIS of Q13 joint venture are sub_i?ct_to 
ratification 133» the governi-1—1g_ bodies~.o—f the respective utilfis and may.i_nc1ude tlg 
formation of_aTc)rporate or other separge legal entity with an-adirifiistrative fir 
governanc_e—sI:r_ucture independent‘ of E respective uanaé? — —_ 

p (b;) é corporate Q other separate legal entity, formed: 

Q l_1_’a_s th_e authority and legal capacity and, E exercise gt tlf joint venture, 
th_e powers, privileges, responsibilities, fig duties authorized b_y section; 

(_2_2 subject t_o E laws £1 rules applicable t_o th_e organization, internal 

governance, an_d activities o_f E entity-; ' 

(3) in connection with its property and aifairs and in connection with property 
withih_its_control, may ex?rcis—_e any and afpowers th-at_m_ay be exercised—by a natural 
person}? a private_c()—rporation cfitlTe?pH‘vatele“ga—lE1t_ifi1fionnection With similar 
propertféd affairs; gig 

_ — Z 
(4_) a joint venture Qt does n_ot include Q investor-owned utility may elect toE 

deemed a municipal utility or a cooperative association §o_r purposes o_f chapter 216B 

g other _federal g state law regulating utility operations; an_d 
(5) for a joint venture mat includes an investor-owned utility, Q3 commission l_1§ 

authority over EL activities, services fll—rates o_f the joint venture, an_d may exercise 
that authority, to‘ the same extent the commission has authority over E activities, 
services and rates 9: th_e investor-owned utility itself.- 

corporation, formed, must comply with section 465.719, subdivisions 

9: l_2_, l§, Ed E term “political subdivision,” as used section 

465.719, shall refer t_o t_h;e_ council gfa 
‘ 

'
' 

Subd. 4. RETAIL CUSTOMERS. Unless the joint venture’s retail electric rates, 

an investor-owned utility, are approved by the governing body of §1_<:_l1_rfiiap_a1 utility 
Emunicipal power agency_and the boa_rTio—fdirectors* of each_ccWrative assocfi 
tilt is pgity to the jrfl ventu—1€t-lErTamel_e-<:tric custoniersbi the joint venture, if their 
number be rfg_)_r—e_than 25, may e_le—_ct to become subject to elec-t1‘1—'c‘ra’ce—regulation—Ey—E 

§ defined in section 216B.02, subdivision §_, of a joint venture that does not include _ 

_..___j_._..._.._.,_. 
public utilities commission as provided in chapter 216-137 The elecfin is subject to and 
must be carried out accordmg to the pmcedures in sectfi 216B.02g and, for_the§ 
purpos—es, ‘each retail electric cu—st<Eer of the joifi venture deemed?-n:%b?o_r 
stockholder_a_s-referred 9 section 2l6T3.(T2-6.1-

— 

Subd. POWERS. 01) Q joint venture under section l_1a§ th_e powers, 
privileges, responsibilities, and duties 9:‘ gig separate utilities entering % tlf joint 
venture as the joint venture agreement may provide, including die powers under 
paragraph Q except mat: 
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(1) with respect t_o retail electric utility services, a joint venture shall E enlarge g exterid th_e service territory served b_y th_e joint venture b_y virtue pf t_lE authority 
granted sections 216B.44, 2l6B.45, any 216B.47; 

(2) a joint venture may extend service to an existing connected load of 2,000 
kilowTts_o_r_more, pursuant to section 216B—.42_, when the load is o_L1-tsldefloje 
assigned service area of the joint venture, or of the electriciitilfis party to thejoirn 
venture, only if tliefiad isa1re—aTl—y being servedby-one of the 

(3) a privately owned utility, as defined in section 216B.02, may extend service to 
an efisting connected load of 2,066 kilowatts or more, pursuan_tT; section 216B.4Z 
when the load is located_v_vitlnn the assigned seridce territory of thejoint venture, or of 
t—l1‘e_e1e?-tri_<fi1til_ities party to the_j-oint venture, only if the 1oad_is—already 1_3ei_nir se-r—ve_d 
b___y_gl_a_t privately owne_d_uti_lity: 

: ~"‘ _ _~ —-~ — 
The limitations of clauses (1) to (3) Q gt apply written consent to the action 
obtained from theelectric u—tfiity :as—signed to and serving the affected Qt/Ee territory 
95 connected l_o_-a_cL 

— — 
@ Joint venture powers include, l_3_u_t are not limited Q die authority Q 
(1) finance, own, acquire, construct, and operate facilities necessary to provide 

utility services to retail customers of the joint venture, including generation, transmis- 
sion, and distribution facilities, apgfi facilities used other utility services; 

(_2_) combine assigned service territories, whole gr part, upon notice tg hearing Q1, ail approval o_f t_l§ public utilities commission; 
(3) serve customers the utilities’ service territories or in the combined service 

territory; 

Q combine, share, or employ administrative, managerial, operational, or other 
staff combining fg sharing will npt degrade safety, reliability, or customer service 
standards; 

_(_§_) 
provide fo_r joint administrative functions, such g meter reading a_nLi billings; Q purchase o_r s_e_ll utility services at wholesale E resale to customers; 

(7_) provide conservation programs, other utility programs, and public interest 
programs, such as cold weather shut—off protection and conservation spending 
programs, a_s_ required b_y Q E rule; and 

L8) participate as tl;e parties deem necessary providing utility services with 
other municipal utilities, cooperative utilities, investor-owned utilities, E other entities, 
public _or private. 

(0) Notwithstanding any contrary provision within this section, a joint venture 
formal‘ under this section may engage in wholesale _ut_ility servicesjiless the 
municipalflityfiiunicipal pfi/‘er agency, cooperative association, or investor-owned 
utility party t_o’ E M venture prohibited under current law from conducting that ' 

activity; E gy case, the joint venture may provide~v7holesa1e services 1:9 3 
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municipal utility, a cooperative association, E E investor—owned utility Eat party tp 

me joint venture. ~ 

(d) This subdivision does not limit the authority of a joint venture to exercise 
rights_ofTninent domain E>r3_tlIer11_tifiyfirposes to tlE s_an-xeextent as is_ permitted 
o_f uni? utilities fly t_o gig j_o_i1t venture. " _ —‘ “ " 

Subd. 6. CONSTRUCTION. (a) The powers conferred by this section are in 
additi<3n—to t_h_e powers conferred by7tli«.;l3_v_v or charter. A joint v—er‘1ture unde-r—7thi_s 
section, and a municipal utility with respect toany joint Enmre under thE'EtiE1_, 
have §e—p3w_ers necessary t_o effect_the intent_and—r)11—rp_cJ_se' of this s—e<E>1fi_r1cluding, 
Kitnot limited to, the expenditure ofiiiblic furTcls_ and ge transtgr o_f E 7% personal 
1)T‘<)1re—rty in accorda-rice with the terms and conditions of the joint venture and the joint 
venture agreement. This section complete in itself with respect to the formation and 
operation of a jointyefiure Egg thisjsectioi and wiirrespect to_a_rnunicipal utilTy: 
.a cooperat_iTIe_ass—?ciation, or an in\Fs.tor-owne<lT1tility party to a~jo_int venture «related 

to their creation of and deafng with the joint venture, without regard to other laws or 
atmmter provi_sion—s that do ncfspecificfily address or refer to this se—ct_ion—or'aE)int 
venture created under s?ct~io—n. 

_ —— _ —— _ _ —— 
(‘J This section must not E construed t_o supersede E modify: 
(L) the power o_f a council conferred charter t_o overrule Q override Eng 

action of a governing body other than E actions o_f _th_e joint venture; 
(_22 chapter 216B; 

Q2 any referendum requirements applicable t_o _th_e creation o_f e_1-rn=,_w electric 

utility by a municipality under section 216B.46 E 2l6B.465; pr ‘ 

E2 a_ny powers, privileges, or authority E fly duties pr obligations pf a municipal 
utility, municipal power agency, g cooperative association acting § 3 separate legal 
entity without reference t_o a joint venture created under section. 

Sec. 2. EXCEPTION. 
Laws 1996, chapter 300, section l, as amended lg Laws 1997, chapter gig 

section shall govern joint ventures created under gig those joint ventures a_re _r£t 
governed by section 

Sec. 3. EFFECTIVE DATE. 
Sections 1 an_d 2 g effective t_h_e dfl following final enactment. 

ARTICLE 3 

MISCELLANEOUS 
Section 1. [21t5B.1611] INTERCONNECTION OF ON-SITE DISTRIBUTED 

GENERATION. 

New language is indicated by~underline, deletions by strikeettt-.
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Subdivision 1. PURPOSE. The purpose of this section is to: Q establish th_e 
terms and eonditicnis that govern thejinterconnecfidrrand paralfiofaeration o_f on-site 
distributed generation?(—2) to provicl—e cost savings andrehability benefits to customers; 
(3) to establish technicafr<:71uirements—that will promote the safe and re1i7:1b1e parallel 
operation of on-site distributed generati3n—re_sairces; (4) tdenlgceboth the reliability 
of electric1ervice and economic efliciency in the production ar§_corTs—11_mption of 
electricity; and (5) Fpromote the use of distribfied resources in order t_o provicTe 
electric syste—m be_neFts during pe—riods~o_f~capacity constraints.

_ 
Subd. 2. DISTRIBUTED GENERATION; GENERIC PROCEEDING. (a) 

The commis-sion shall initiate a proceeding within 30 days of E effective date of :51; 
sTction, to establis—h,_by orderrgeneric standards fowfufty Tariffs for the intercfinec: 
tion _anc_l—paral1el operation of distributed generation fueled b)7_naEral gas or a 
renewable fuel, g another simfiarly clean fuel pr combination o_ff1iels of pp more than 
ti megawatts 9_f interconnected capacity. 13 a minimum, these tariff standards must: 

(1) to the extent possible, be consistent with industry apd other federal £1 state 
operational El safety standardg 

(_2_) provide _fi>_r the low-cost, gel and standardized interconnection o_f facilities; 
_(§_) 

take into account differing system requirements {E hardware, as well :25 th_e 
overall demand load requirements o_f individual utilities; 

Q allow f_or reasonable terms and conditions, consistent with the cost arid 
operating characteristics o_f the various technologies, _s2 that a utility @ reasonably lg 
assured o_f E reliable, safe, arid eflicient operation o_f me interconnected equipment; 
and 

Q) establish: a standard interconnection agreement that E forth the 
contractual conditions under which a company and a customer agree that onrWmo17e 
facilities may be interconnected with the comptmylsm utility system; :a_ri—cl_',’(-‘ii—)_asE1ndard 
applicationfiinterconnection @_pa—r—allel operation the utility syrsjelhn. 

(b_) The commission may develop financial incentives based Q a public utility’s 
performance encouraging residential _a_n£i small business customers to participate 
on-site generation. 

Subd. § DISTRIBUTED GENERATION TARIFF. Within 29 days 91’ gig 
issuance 9_1_’ an order under subdivision 5 

(_1_) each public utility providing electric service at retail shall file adistributed 
generation tarilf consistent with tl1_at order, E commission approval or approval with 
modification; 

(2_) each municipal utility a_n_c_l cooperative electric association shall adopt a 
distributed generation tariff that addresses the issues included t_h_e commission’s 
order. 

Subd. REPORTING REQUIREMENTS. (1) Each electric utility shall 
maintain records concerning applications received fo_r interconnection £1 parallel 
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operation of distributed generation. The records. must include the date each application 
is received, documents generated? the course ‘of proces—si11-g—_«:2Eh- application, 

correspondence regarding each appliaition, and the Iihal applica- 
r 

’“ 
‘ 

""‘“‘’’‘’”“ “" 
Cb) Every electric utility shall file with the commissioner a distributed generation 

intercfimection report for tlreE:_ce—<i_ing_<§1le—mlar year that identifies each distributed 
generation facility interdofiected with the utilityTs_dist—r1Tbution systT. The report 
must list the new distributed generati-cmfacilities interconnected with the sys_t<3_m sing 
_tlE previous year’s report, £31 distributed generation facilities.-ii? figer intercon- 
nected with the utility’s system since the previous report, the capacity of each facility, 
;ap_c_1 

tlr_e~f—e-e‘d:r_ or ptlflg point on theTompany’s utility :sy—stem where-tlE?acility is 
connected. The annual repcfi r_n—ust71lso identify all applications for inErconnectio—n 
received dufig the previous one—yeaTpefiod, a_ndT_1e disposition o_—fth_e applications. 

Sec. 2. [2_16B.79] PREVENTATIVE MAINTENANCE. E commission may order public utilities. tg make adequate infrastructure 

investments and undertake sufficient preventative maintenance with regard tp genera— 
tion, transmission, and distribution facilities. 

Sec. 3. ALTERNATIVE AND RENEWABLE ENERGY. SOURCE DEVEL- 
OPMENT. ' 

Ea legislative electric energy ta_s_l_< force shall» evaluate options agl priorities 
related t_o energy source development of resources derived from agricultural production 
an_d to energy options available rural parts pf me state. These energy sources include, 
Rig _£i1t_e E limitedE 

(_1_) alternative diesel engine fuels derived from soybean and other agricultural 
plant & 9}: animal fats; 

' 

ethanol derived from grains p_r_ other agricultural products E by-products; 
(_3_) methane 95 other combustible gases derived from t_he processing pf plant E 

animal wastes;
' 

Q biomass fuels such Sag short-rotation woody o_r fibrous agricultural crops 
produced fig conversion t_o useful energy; Q E o_f corn and corn by-products as at E E electric generation, including fir 
cogeneration facilities; and

‘ 

(_62 further development pf th_e solar, wind, and biomass energy potential in the 
state. 

I 0 
—~ ' 

_ -— 

ARTICLE 4. 

CONSUMER PROTECTION 
Section 1. Minnesota Statutes 2000, section 216B.095, is amended to read: 

New language is indicated by underline, deletions by strikeeut:
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216B.095 DISCONNECTION DURING COLD WEATHER. 
The commission shall amend its rules governing disconnection of residential 

utility customers who are unable to pay for utility service during cold weather to 
include the following: 

( 1) coverage of customers whose household income is less than 4:85 percent of the 
£ede1=al poverty leyel E percent of E state median income; 

(2) a requirement that a customer who pays the utility at least ten percent of the 
customer’s income or the full amount of the utility bill, ‘whichever is less, in a cold 
weather month cannot be disconnected during that month. The customer’s income 
means the actual monthly income of £12 customer or the average monthly income of 
the customer computed Q an annfil calendar year, vmchever is less, and d_oe_s not 
ficlude E amount received—@ energy assistara * _— —_ _~ 

(3) that the ten percent figure in clause (2) must be prorated between energy 
providers proportionate to each provider’s share of the customer’s total energy costs 
where the customer receives service from more than one provider; 

(4) that a caster-'ner—’s household income does not include any amount received tor 
energy assistance; 

Q) verification of income by the local energy assistance provider or tlg utility, 
unless the customer is automatically eligible for protection against discomiection as a 
recipient of any form of public assistance,T1cluding energy assistance, that uses 
income eligibility in an amount at or below the income eligibility in clause (1); and 

i 

(6) Q) a requirement that the customer receive; from the local energy assistance 
provider: or other entity; budget counseling and a.=e£e1=ral referrals to energy assistance, 
Weatherization, conservation, or other programs likely to. reduce the customer’s 

o£ energy bills; Ed 
(6) a requirement that customers who have demonstrated an inability to pay on 

forms—pr_ovided E ypfiurpose by Ee_u?ity, and who mak_e reasonabgr _ti—rn<e—ly 
payments to the utility under a payr_n—en—tT31an that cfisidefi tl1<:~_ii_r1ancial resources of 
th_e houseluildfizannot be discbnnected fmmutility service fr—om October 15 through 
April 15. A customer-‘who is receiving energy assistance is deemed_ to have 
demonfimtcfl an inability—to-pay. 

_ _ __— 

For the purpose of clause (2); the ficustomeris income? means the actual monthly 
ineomeoflhewstometmeceptioracustomerwheisnermallyemploycdonlyona 
seasonalbasisanelwhoseannualineemeisoyerl3§percentofthe£eeletalpoyerty 
leychinwhichcasethecttstomerlsincomeistheayezagemomhlyincomeefthe 
customer computed onanannualcalendaryearbasis: 

' A
‘ 

Sec. 2. Minnesota Statutes 2000, section 216B.097, subdivision 1, is amended to 
read: - 

Subdivision 1. APPLICATION; NOTICETO RESIDENTIAL CUSTOMER. 
(a) A municipal utility or a cooperative electric association must not disconnect the 
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utility service of a residential customer during _th_e period between October E an_d April 
l_5 if the disconnection affects the primary heat source for the residential unit when the 
following conditions are met: 

(1)thed&seenneetienweuldeeeurduringtheperiedbetween0eteberl§and 

Q) the customer has declared inability to pay on forms provided by the utility: 1395 
the purposes g ‘clause, a customer _tlLt receiving energy assistance deemed to 
have demonstrated an inability to pay; 

(-3) (_2_Z the household‘ income of the customer is less than -185 pereent of the 
£ederalpwerty1e¥ehasdeeumemedbytheeusmmermthemflny;and§2percent9f 
the state median income; a

" 

£?:_) verification of income may be conducted by the local energy assistance 
provider or the utilityiunless thebiistomer is autorrEtic_a_lly_el-igible for protection 
against di§onnection as a recipicaht of any form of public assistance, incfiiing energy 
assistance that uses in$me eligibilig inan amomit at or below the income eligibility 
in clause 

_— __ — _ _ -— 

(4) the euster-ner—’s a customer whose account is current for the billing period 
. immediately prior to October- 15 or the eestemer has entered who, at 5113 time, enters 
into a payment schedule @ considers me financial resources o_f the household and is 
reasonably current with payments under the schedule; and 

(_5.2 the customer receives referrals t_o energy assistance programs, Weatherization, 
conservation, or other programs likely tg reduce me customer’s energy bills. 

(bl A municipal utility or a cooperative electric association must, between August 
15 and October 15 of each year, notify all residential customers of the provisions of this 
section. 

Sec. 3. [216B.098] RESIDENTIAL CUSTOMER PROTECTIONS. 
Subdivision 1. APPLICABILITY. The provisions of this section appfly to 

residential customers of public utilities, m_uEcipal utilities,—and-cooperative e1ectrE 
associations. Each municipal utility and cooperative electric association may establish 
terms and conditions E E plans E73‘ agreements required under subdiflons 2 and 
3. 

Subd. 2. BUDGET BILLING PLANS. A utility shall offer a customer a budget 
billing planfor payment of charges for service:—includin_g_adeE1_te_notice to customers 
prior to_cl1—2t11—ging budgetpayment amounts. Municipal utilities having 3,000 or fewer 
custon_1ers are exempt from requirement. Municipal utilities having more than 
3,000 cust<§n—ers shall implement this requirement within two years of the effective 
E‘_*1*E if E 9.11? I‘ — H ‘I 

Subd. PAYMENT AGREEMENTS. A utility shall offer a payment agreement 
for t_h§ payment _o_f arrears. 
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Subd. 4. UNDERCHARGES. A utility -shall oifer a payment agreement to 
custog w_ho have been undercharg~ed*i—f_r1<_) cgfmibfionduct by the customer o_r 
resident offi cEs.7>rneT§ household cauflsedflthe undercharge. The afieement must 
cover a {Elia equal to the time over which tlieundercharge occurred or a diiferent 
time period tl1at_iE"n1Tt-ual_}I~a~,<g_1~'ee-ztblaha to the customer and the utility. _l§E interest or 
@1q11encyf—e_e_ rig/_ b_e charged Egg-L-hi_E1greement. 

_— — — 
Subd. 5. MEDICALLY NECESSARY EQUIPMENT. A utility shall reconnect 

or to a customer’s residence where a mediatl emergency exists or 
where medical equifin-e_nt requiring electricity is necessary to sustain life is in use, 
provided that the utility receives from a medicarclocto1' w1itt§ certificatE1,—or—ini—ti§ 
certificatio_n'_by_telephone and written‘ certification within five business dzgs, that 
failure to reccmnect or contihfia service will impair or threaten-the health or safety—o—f 

a reside_nt 91’ me cL§tomer’s householfijle custcnner must Tter ii? payment 
agreement. 

Subd. 6. COMMISSION AUTHORITY. I_13 addition to _a_ny_ other authority, the 
co1nrrTis§i~on_l1as the authority to resolve customer_ comp1ain—ts agaiE_a public utilE)7, 
as defined in?ct—ia1 216B.02,subdivision 4, whether or not the complaint involves a 
Wolation ofthis chapter. The commission may delegatethfi authority to connnission 
staff as itdeeirTs. approprifi 

mg‘ __ — 
- - 

Sec. 4. Minnesota Statutes 2000, section 21 6B.16, subdivision 15, is amended to 
read: A

' 

Subd. 15. LOW-INCOME PROGRAMS; @I@R'—I3. (a) The commis- 
sion may consider ability to pay as a factor in setting utility rates and may establish 
programs ‘for low-income residential ratepayers in order to ensure affordable, reliable, 
and continuous service to low-income utility customers. The shall order a 
pilot program for at least oae ln orderirlg pilot prograna's;_the shall 
consider the iollowihgt 

'

' 

(-19 the potential for low-income programs to to the utility tor all 
collection costs including but not limited toe costsof disconnecting arid reconnecting 
residential service, all activities related to the attempt to collect 
past duebillstatilitywoilcingcapital costs;aridany otheradmihistrativeicostsrelated 
to to pay programs and irlitiatiyest 

‘ 

p

‘ 

(«29 the potential -for leyeragirlg federal low-income energy dollars to the state; and 
9)theimpaetofenergycostsasapercentageofthetotalincorneoralovveiheorae 

(b) In determining the of the pilot utility program; the 
61-) consult with adyocates for and representatiyes of low-income custom- 

ers; administrators of energy assistance and conservation programs; ahd 
representatiyest ~ 

6% coordinate for the program with the state and federal energy 
assistance program and low-income residential energy weather-' 
ization prograarnst and 

New language is ‘indicated by- underlin‘e; deletions ‘by strll<eeat—.
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states: The purpose of the 1ow—income programs is to lower the percentage of income 
that IOVVTICOIHC hou_s7=,h_olds devote to energy bi1l§:t;increase_c_ustomer payITents, and 
mower the utility costs associated with customer account collection activities.-'I—n 
adering low-income programs, the <§)_r-n—mission may require public utilities to file 
program evaluations, including tFe_ coordination Ethenavailable low-income ITI 
payment argl conservation resourc:—es Ed th_'e e£'(_:c_t—9f E program E 0 

—“ 

Q2 reducing tfi percentage pf income E participating households ‘devote t_o 
energy bills;

A 

Q service disconnections;E 
Qzéustomer payment behavior, utility collection costs, arrearages, and ifl debt. 

andshallaflowauéfitymqufiedteimplementapfletpmjeetmreeevertheneteesm 

H. . andehe . . efi . . 

, I H . 

J
. 

mtepregmmsandshaHrepefitethelegislamrebyJanuafi¢1;l99&$herep9fimust 
ineludef '

I 

éDtheinereasein£ederalenergy,as§smneemeneyleveragedbythestateasa 

é29theefieet9£thepregramea~1ew—ineerneeustemep1sabiHtytepayenergy 
eestsg

_ 

(49e1aeeeeeee£ehepregsamén£heeesesan4nunrbeps“ efut+l1ty" 

tepaypregramsg . 

Métheutageneralrateehange; ' 

_

» 

(6)hewethe£ratepaye1=s‘l=1a¥el9eena§eete—elbythispregrarn-; 

piletpregrameand ’ ' 

€8§hewgeneralrevenue£undsmaybeutihzedineenjunetienw4thlew-ineeme 
l9¥9Ei‘ai*1S= 

ARTICLE 5 

‘_ 
IN_CENTIVE PAYMENTS 

Section 1. Minnesota Statutes 2000, section 216C.-41, subdivision 3, is amended 
to read: 
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Subd. 3. ELIGIBILITY WINDOW. Payments may be made under this section 
only for electricity generated: 

(1) from a qualified hydroelectric facility that is operational and generating 
electricity before December 31, 200-1— 2002; or '

A 

(2) from a qualified wind energy conversion facility that is operational and 
generating electricity before January 1, 2005. 

Sec. 2. Minnesota Statutes 2000, section 216C.41, subdivision 5, is amended to 
read: 

Subd. 5. AMOUNT OF PAYMENT. (a) An incentive payment is based on the 
number of kilowatt hours of electricity genfited. The amount of the payment is 1.5 
cents per kilowatt hour. For electricity generated by qualified wind energy conversion 
facilities, the incentive payment under this section is limited to no more than 100 
megawatts of nameplate capacity. During any period in which qualifying claims for 
incentive payments exceed 100 megawatts of nameplate capacity, the payments must 
be made to producers in the order in which the production capacity was brought into 
production. . 

(b) Beginning January 1, 2002, the total size of a wind energy conversion system 
underthis section must be deteiTr1eEcElir?to_tl1—is—pai7agraph. Unless the systems 
are int§onnected withvdifferent distribution syst_er-Es: the nameplate capafly of one 
Wld energy conversiori system must be combined withttie nameplate capacity Fr E5} 
other wind energy conversion system~tlit . 

Z — _ _— 
Q located within fiv_e miles 91’ _tl_1_e wind energy conversion system; 
_(_2_) constructed within the same calendar year as me wind energy conversion 

system; and 

Q under common ownership. 
In the case of a dispute, the commissioner of commerce shall detemrine the total. size 
Eft__l_1:e—s~y_s‘teir_1,_a._n£l shalfdraw a_11 reasonable inferences favor o_f co—r?3ining_£‘: 
systems. 

(c) In making a determination under paragraph (5), the commissioner of 
comr%c:e-‘may deterrrfine that two wind energy conversion s—y—ste-r_n_s are under common 
ownership Wen the unde—1tl—yIir-1—g' ownership structure contains sinr_n'lar persons or 
entities, even §1_e7)wnership shares differ between t_h§ tgv_o systems. energy 
conversion systems ar_e E under common ownership solely because the same person 
or entity provided equity financing for the systems. 

Sec. 3. Minnesota Statutes 2000, section 216C.41, is amended by adding a 
subdivision to read: 

Subd. OWNERSHIP; FINANCING; CURE. L) E E purposes o_f 
subdivision _1_, paragraph (_c_)_, clause Q a wind eneigy conversion facility qualifies 
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i_t owned at least §l percent b_y E E more if Ey combination o_f th_e entities listed 
in that clause. 

_@ A subsequent owner o_f E qualified facility may continue t_o receive t:h_e 

incentive payment E E duration pf tE~ original payment period E subsequent 
owner qualifies f_or the incentive under subdivision 

(c) Nothing in this section may be construed to deny incentive payment to an 
othervfise qualifiedfifaaity that hasjbtained debt ofequity financing for constru—c_tiE 
or operation as long as t? Evhership req-u'_1ren1ents of SllbdlVlSEl 1 and this 

s—ubdivision are_met.—If, «Edi the incentive payment periodfor a qualified fac_ilEy,E 
owner of tl1_e-fix-i—1_it? is in default of a lending agreemerfi and the lender tak—es 

ypossessmnfiof and ope?ate_s the facifty‘ and makes reasonabfefrrts to transfer 
ownership o_f_thfiacility to an_entity other tlgn the lender, the lender may Emtinue to 
receive theingntive paymcfi for electi-iciE—g‘enerated and—s_o1d by tfifacility for; 
period no—tto exceed 18 monthsx lender who takes ,posse_ssi-oT>f zfiagility shall nbfify 
the corrfiigioner immediately 071 tal<ingE)ssession and, at lea_s_{c1uarterly,_?locument 
eforts to transfer ownership o_f—E1e facility. 

_ _ —“ 
(d) If, during the incentive payment period, a qualified facility loses the right to 

recei\7e_tl—1eincent,iv—e_because of changes in ownership, the facility may rega? tl_1;rTg1Tt 
to receiv_e~ the incentive upon—c_ure of the_ownership str_u‘c_ture thafrgulted inlhefis 
6? eligibility-and may rezfialy for_theirFentive,‘ butin no case ma—y the payment—p_erE 
E extended 55655115 origi1§1Tt:§-year lirnit.——— _ __ “T— 

0:) /_k_ subsequent 95 requalifying owner under paragraph Q32 g £d_) retains £19 
faci1ity’s original priority order for incentive payments g long § tine ownership 
structure requalifies within two years from the date fire facility became unqualified E E years from E Q a lgder takes possession. 

Sec. 4. EFFECTIVE DATE. 
This article effective th_e d_a_y following final enactment. 

ARTICLE 6 

DISTRIBUTION RELIABILITY 
Section 1. [216B.81] STANDARDS FOR DISTRIBUTION UTILITIES. 
Subdivision 1. STANDARDS. (a) The commission and each cooperative electric 

association and municipal utility shall_ad—op_t standards for?1_feE,—r_eliabi1ity, and service 
quality for Estribution utilities.—S—Ea_ndards for coop<:r_3—tive electric assocEti_ons and 
municipfiutilities should be § consistent fipossible the commission standards? 

@ Reliability standards must lg based o_n the system average interruption 

frequency index, system average interruption duration index, and customer average 
interruption duration index measurement indices. Service quality. standards‘ must 
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specify, technically and administratively feasible: 

(1_) average call center response time; 

(_2_) customer disconnection rate; 

Q) meter-reading frequency; 
(fl-_)_ complaint resolution response time; 

(5) service extension request response time; 

(6) recording o_f service apd circuit interrupter data; 

Q summary reporting; 
@ historical reliability performance reporting; 
(_9_) notices of interruptions gt bulk power supply facilities gig other interruptions 

o_f power; £13 
(10) customer complaints. 

(_c)_ Minimum performance standards developed under section must treat 
similarly situated distribution systems similarly grid recognize differing characteristics 
of system design a_n_c_l hardware. 

((1) Electric distribution utilities shall comply with £1‘ applicable governmental ’ 

id industry standards required £o_r the safety, design, construction, arm operation o_f 
electric distribution facilities, including section 326.243. ~ 

Subd. DEFINITIONS. §_o_r t_h_e purpose o_f section, tl1_e terms defined 
subdivision have the meanings given them. 

£1) The “system average interruption frequency index” the average number pf 
interruptions p_e1' customer per year._ _It determined Q dividing Q‘: total annual 
number pi‘ customer interruptions lg E average number ff customers served during 
the year. - 

(13) The “system average interruption duration index” th_e average customer- 
minutes o_f interruption Er customer. E determined by dividing £13 annual sum _of 
customer~minutes 9_f interruption b_y th_e average number pf customers served during 
the year. 

(c) The “customer average interruption /duration index” is the average customer- 
minugs o_fintenuption per customer interruption. E approximates the average length 
of time refiuired to compfie service restoration. It is determined by (Hi/_iding the annual 
§rn—of all customer-minutes of interruption durations by HE annual n_u-rnber of 
cust‘or—r1“er~interiuptions. 

_ _ — _- 

Sec. 2. COST BENEFIT ANALYSIS. 
The commissioner pf commerce shall provide Q analysis pf _tE costs and benefits 

to consumers _a_nt_i- utilities o_f the provisions o_f section 2I6B.81, including. E recommended changes t_o those provisions, to Q13 chairs 9f the house of representatives 
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and senate policy ail finance committees with jurisdiction over electric utility issues 

by February L 2003, 
S A ‘ 

Sec. 3. EFFECTIVE DATE. 
Section _1_ 

effective lull L 2001. Section 2 eifective t_l§ d_21y_ following final 
enactment. 

ARTICLE 7 

SITING AND ROUTING OF 
POWER PLANTS AND TRANSMISSION LINES 

Section 1. Minnesota Statutes 2000, section 1l6C.52, subdivision 4, is amended 
to read: 

Subd. 4. HIGH VOLTAGE TRANSMISSION LINE. “High voltage transmis- 
sion line” means a conductor of electric energy and associated facilities designed for 
and. capable of operation at a nominal voltage of 200 lggkilovolts or more; except that 
theb9ard;bymle,maye9eempt§nespursuantwseeéenll6€T5%subdivisien§. 

Sec. 2. Minnesota Statutes 2000, section 116C.52, subdivision 10, is amended to 
read: 

Subd. 10. UTILITY. “Utility” shall mean any entity engagedror intending to 
engage in this state in the generation, transmission or distribution of—e_1ectric energy 
including, but not limited to, a private investor owned utility, cooperatively owned 
utility, and a public or municipally owned utility. 

Sec. 3. Minnesota Statutes 2000, section 116C.53, subdivision 2, is amended to 
read: 

Subd. 2. JURISDICTION. The board is hereby given the authority to provide for 
site and route selection for large electric power facilities. The board shall issue permits 
for large electric power_ facilities in a timely fashionT_When th7:_pub1ic utilities 

§;mmission has determined the need —for the project under sec—tion 216B.243 or 
216B.2425, c1L1—estions of neecl,—in%ng—si%'_,- type, and timing; alternative system 
configurations; and voltage are not within the-board’s sfihig and routing authority and 
must not be inchTded in theEoFe_of enviro—nmental review ccmducted under sectionws 
fi6F:.T§116c.69. 

_ _ _ 
Sec. 4. Minnesota Statutes 2000, section l16C.53, subdivision 3, is amended to 

read: 

Subd. 3. INTERSTATE ROUTES. If a route is proposed in two or more states, 
the board shall attempt to reach agreement with affected states on the entry and exit 
points prior to authorizing the eenstruetion of the designating a route. The board, in 
discharge of its duties pursuant to sections ll6C.5l to ll60.69 may make joint 
investigations, hold joint hearings within or without the state, and issue joint or 
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concurrent orders in conjunction or concurrence with any oflicial or agency of any state 
or of the United States. The board may negotiate and enter into any agreements or 
compacts with agencies of other states, pursuant to any consent of Congress, for 
cooperative efforts in certifying the construction, operation, and maintenance of large 
electric power facilities in accord with the purposes of sections l16C.51 to 1l6C.69 
and for the enforcement of the respective state laws regarding such facilities. 

Sec. 5. Minnesota Statutes 2000, section 1l6C.57, subdivision 1, is amended to 
read: 

Subdivision 1. 017- SI—'I1ES SUIEFABLE FQR SPECIFIC 
FAGlLI—’l1IES;l?JlB0R5l1S_S_I_1_‘Il3PERMIT.Autility1nustapplytothehoardinaforrn 
and manner prescribed by the board tor designation ot a specific site for a specific size 
and type of -facility: fllhe application shall contain at least two proposed sites In the 
eyent a utility proposes a site not included in the hoardis inventory of study areas; the 
utility shall specity the reasons for the proposal and shall make an evaluation of the 
proposed site based upon the planning policies; criteria and standards specified in the 
inventory: Pursuant to sections 41-16%? to -146969; the board shall study and evaluate 
anysiteproposedhyautility andanyothersitcthehoarddeeinsneeessaiywhichwas 
proposed in a manner consistent rules adopted by the board concerning the ferns; 
content; and tirneli-noss ct proposals tor alternate sites: No site designation shall he 
made in yiolation of the site selection standards established in section l—l6(2é§-. The 
board shall indicate the reasons tor any refusal and indicate changes in size or type o£ 
tacilitynecessarytoallcw sitodesignatiornwithinayearaattcrtheboardisacceptance 
of a utilit-yis application; the board shall decide in accordance with the specified 
in section needs, subdiyision 2; the responsibilities; procedures and considerations 
specified in section l~l6G.-557-, suhdiyision 4; and the considerations in chapter -146!) 
which proposed site is to be designated: '-Phc board may extend iorjust cause the time 
limitation for its decision for a period not to exceed sin months: When the board 
designates .3 site; it shall issue a certificate of site compatibility to the with any 
appropriate conditions; The hoard shall publish a notice or” its decision in the State 
RegiMerwhhin30daysofsimdesignadomNolmgeelec&icpowergeneradngplam 
shall be constructed except on a site designated by the board; No person may construct 
a large electric generating plant without a site permit from tlg-board. Ange electric 
generating plant may be constructed only 5171 site approvedby the board. The board 
must incorporateE)E1e proceedingfife ro_ute_selection for fhifi voltageptjnsmis firm that is dir?;tly—z-lssociated witlfficfiessary to iI1—ter5onf1eE:t the large electric 
gene%‘n_g_plant to the transmission—§st_er_n and whose—need is certifiiadas ‘part of the 
generating plant projTct by the public utilitie~s7:ommissi5‘If 

“ H j _ fa 
Sec. 6. Minnesota Statutes 2000, section 1l6C.57, subdivision 2, is amendedto 

read: 

Subd. 2. OE R0U5.l1ES; BRQGEDURE ROUTE PERMIT. A 
utilityshallapplytotheboardinaformandnaannerprescrihedhythehoardfcra 
permit for the construction ot a high voltage transmission line. fllhe application shall 
contain at least two proposed routes. Pursuant to sections to 446960; the 
board shall study; and evaluate the type; design; routing; rightrof-way preparation and 
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£aaktyeensEu%iene£mymuteprepesedmamifity%applieafienmdanyothermute 
thebeardéeemsneeessaiywhiehwasprepesedmamannereensistemwéthmles 
adeptedbythebeard-%neemingthe£em;eemenaandfimelmesse£p¥epesah£er 
akematemmesprevideéhowweathfimebeadshanidenfifiymealtemafiyemmes 
péertetheeemmeneemente£pubHeheaéngsthereenpu¥SuantteseefienH6€é& 
¥4thmeaeyea£a£terthebea£d%a%epmneee£aatHiw%applieatmmthebeadshaH 

H... 2_’&ndthe .3 . spfiim .1_1_6%7_’H...4T 
whiehprep%edmuteismbedesigmmé:$hebeaPdm&ye;&end£erjustewsethefime 
lhafitaéen£eritsdeeisienferapefiednetteexeeed99day&XR4aenthebeard 
designatesamutexfishallissueapenmtfertheeensmuefienefiahighvekage 

%pablee£aepamienin&ansnnssimeapaatythreughmuldpleekeu#ingorde§gn 
medifieafien&¥hebearéshaHpubHshanoéeee£#sdeeisieninthestateregEte£ 
w%hin3Qda§%efissuaneee£thepemneNe~highvehage&amn&ssienhneshaHbe 
%mmuetedexeeptmawutedefignatedbythebeard;umessRwasexemptedpursuam 
to 5: No person may construct a high voltage transmission line without a 
route permit from—the board. Afigh voltage—trarFn1ission line may be confiucted only 
alfla route appraed lg gggrd. 

::_ “- 
Sec. 7. Minnesota Statutes 2000, section 116C.57, is amended by adding a 

subdivision to read: 

Subd. 2a. APPLICATION. Any person seeking to construct a large electric 
power generafing plant or a high vcitage transmission linemust apply to the board for 
a site or route pern_1Tl"lE appfiation shall contain sucl1_i_nformation as—_the—l)oard mE§ 
refirg The applicanThall propose:1t—least two—sites for a larg;e_l—e*ctric poT\/er 

generating—p1ant and twtnjltes for a hi_ghWta_ge_trE1s1—1n’Qon liEThe chair of the 
board shallfietemniiiewliether afip_p-lication is complete and acT'se>_’tl1-eaHcantH' 
any de-flaencies within‘ ten dfis of receipt.— An applicagtgn is not_incomplete if 
in—fi)nnation not in the appli_ca%n_@ be obtaine—d from the apphcaht during the fir§ 
phase of thep—_rclEss-and that informatiai is not essentiaffir notice and initiafiublfi 
meetin-g_s.— 

: _— 
' 

- —— ‘ 
_# - 

Sec. 8. Minnesota Statutes 2000, section 116C.57, is amended by adding a 
subdivision to read: 

Subd. 2b. NOTICE OF APPLICATION. Within 15- days after submission of an 
application Wthe board, the applicant shall publish noti<:_e o-ifiiefinlication in alegfi 
newspaper (E Eieral circ11—l‘ation in eachbounty in which thes-ite or route is Erapifiéfi 
and send a—copy of the applic'ati_on_b'y cert_ified— mail to_?r13—r_r.e.g_io?1al—de:—\/elopment 
E_m1F:i0—n,?ount_}7, incorporated munT:ipality, ancT)w1—1shfin which any part of the 
site or route is proposed. Within the same 15 day§t—he applicanfihall alsEend—a n_oti—c_e 
3TtlE submgsion of the appficatfon anddescriptic)—n of the prcF)s_efi)r5JTect to each 
bit/Tar whose propefiyfon or adj acent-to any of the pfdpimed sites for me power pf: 
959% 31; 9; E proficfifioutes ggfigfiufinifision E Enfice shzfl identify 
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